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● How​ ​a​ ​Central​ ​Bank​ ​Executes​ ​Monetary​ ​Policy 
● Explain​ ​the​ ​reason​ ​for​ ​open​ ​market​ ​operations 
● Evaluate​ ​reserve​ ​requirements​ ​and​ ​discount​ ​rates 

● Monetary​ ​Policy​ ​and​ ​Economic​ ​Outcomes 
● Explain​ ​how​ ​monetary​ ​policy​ ​impacts​ ​interest​ ​rates​ ​and​ ​aggregate​ ​demand 
● Evaluate​ ​Federal​ ​Reserve​ ​decisions​ ​over​ ​the​ ​last​ ​forty​ ​years 
● Explain​ ​the​ ​significance​ ​of​ ​quantitative​ ​easing​ ​(QE) 
● Understand​ ​the​ ​velocity​ ​of​ ​money 

 
Chapter​ ​25:​ ​Exchange​ ​Rates​ ​and​ ​International​ ​Capital​ ​Flows 

● How​ ​the​ ​Foreign​ ​Exchange​ ​Market​ ​Works 
● Define​ ​the​ ​foreign​ ​exchange​ ​market 
● Identify​ ​demanders​ ​and​ ​suppliers​ ​of​ ​currency 
● Explain​ ​how​ ​the​ ​appreciating​ ​or​ ​depreciating​ ​of​ ​currency​ ​affects​ ​exchange​ ​rates 

● Demand​ ​and​ ​Supply​ ​Shifts​ ​in​ ​Foreign​ ​Exchange​ ​Markets 
● Explain​ ​supply​ ​and​ ​demand​ ​for​ ​exchange​ ​rates 
● Define​ ​arbitrage 
● Explain​ ​relative​ ​inflation 
● Explain​ ​purchasing​ ​power​ ​parity's​ ​importance​ ​when​ ​comparing​ ​countries 
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● Macroeconomic​ ​Effects​ ​of​ ​Exchange​ ​Rates​ ​and​ ​Policies 
● Explain​ ​how​ ​exchange​ ​rate​ ​shifting​ ​influences​ ​aggregate​ ​demand 
● Define​ ​the​ ​various​ ​types​ ​of​ ​exchange​ ​rate​ ​systems 

 
Chapter​ ​26:​ ​Government​ ​Budgets​ ​and​ ​Fiscal​ ​Policy 

● Government​ ​Spending 
● Understand​ ​total​ ​U.S.​ ​government​ ​spending 
● Understand​ ​state​ ​and​ ​local​ ​government​ ​spending 

● Taxation 
● Define​ ​federal​ ​taxes 
● Define​ ​state​ ​and​ ​local​ ​taxes 

● Federal​ ​Deficits​ ​and​ ​the​ ​National​ ​Debt 
● Explain​ ​the​ ​debt​ ​/​ ​GDP​ ​ratio 
● Explain​ ​the​ ​path​ ​from​ ​deficits​ ​to​ ​surpluses​ ​to​ ​deficits 

● Using​ ​Fiscal​ ​Policy​ ​to​ ​Fight​ ​Recession,​ ​Unemployment,​ ​and​ ​Inflation 
● Explain​ ​expansionary​ ​fiscal​ ​policy 
● Explain​ ​contractionary​ ​fiscal​ ​policy 
● Explain​ ​how​ ​to​ ​counterbalance​ ​recession​ ​and​ ​boom 

 
Chapter​ ​27:​ ​Macroeconomic​ ​Policy​ ​Around​ ​the​ ​World 

● Causes​ ​of​ ​Inflation​ ​and​ ​the​ ​Balance​ ​of​ ​Trade​ ​Concerns 
● Identify​ ​the​ ​causes​ ​and​ ​effects​ ​of​ ​inflation​ ​in​ ​various​ ​economic​ ​markets 
● Analyze​ ​concerns​ ​over​ ​international​ ​trade​ ​in​ ​goods​ ​and​ ​services​ ​and​ ​international​ ​flows​ ​of 

capital 
 
Chapter​ ​28:​ ​International​ ​Trade 

● Absolute​ ​and​ ​Comparative​ ​Advantage 
● Explain​ ​gains​ ​from​ ​trade 
● Understand​ ​production​ ​possibilities​ ​and​ ​comparative​ ​advantage 
● Identify​ ​situations​ ​of​ ​mutually​ ​beneficial​ ​trade 

 
Chapter​ ​29:​ ​Globalization​ ​and​ ​Protectionism 

● Protectionism​ ​An​ ​Indirect​ ​Subsidy​ ​from​ ​Consumers​ ​to​ ​Producers 
● Explain​ ​protectionism​ ​and​ ​its​ ​three​ ​main​ ​forms 
● Analyze​ ​protectionism​ ​through​ ​concepts​ ​of​ ​demand​ ​and​ ​supply,​ ​noting​ ​its​ ​effects​ ​on 

equilibrium 
● Calculate​ ​the​ ​effects​ ​of​ ​trade​ ​barriers 

 
Chapter​ ​30:​ ​Issues​ ​in​ ​Labor​ ​Markets 

● Unions 
● Evaluate​ ​arguments​ ​for​ ​and​ ​against​ ​labor​ ​unions 
● Analyze​ ​reasons​ ​for​ ​the​ ​decline​ ​in​ ​U.S.​ ​union​ ​membership 
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● Immigration 
● Analyze​ ​historical​ ​patterns​ ​of​ ​immigration 
● Explain​ ​economic​ ​effects​ ​of​ ​immigration 
● Evaluate​ ​notable​ ​proposals​ ​for​ ​immigration​ ​reform 

 
Chapter​ ​31:​ ​Information,​ ​Risk,​ ​and​ ​Insurance 

● The​ ​Problem​ ​of​ ​Imperfect​ ​Information​ ​and​ ​Asymmetric​ ​Information 
● Identify​ ​ways​ ​to​ ​reduce​ ​the​ ​risk​ ​of​ ​imperfect​ ​information 
● Explain​ ​how​ ​imperfect​ ​information​ ​can​ ​affect​ ​price,​ ​quantity,​ ​and​ ​quality 

● Insurance​ ​and​ ​Imperfect​ ​Information 
● Explain​ ​how​ ​insurance​ ​works 
● Discuss​ ​the​ ​problems​ ​caused​ ​by​ ​moral​ ​hazard​ ​and​ ​adverse​ ​selection 

 
Chapter​ ​32:​ ​Public​ ​Economy 

● Flaws​ ​in​ ​the​ ​Democratic​ ​System​ ​of​ ​Government 
● Assess​ ​the​ ​median​ ​voter​ ​theory 
● Explain​ ​the​ ​voting​ ​cycle 
● Analyze​ ​the​ ​interrelationship​ ​between​ ​markets​ ​and​ ​government 

 
 

 


